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Abstract 

           India is a developing country with a mixed economy so it is very important to develop the economy through 

entrepreneurship ,India needs over one hundred million jobs annually and, most of the jobs are generated from startups. Startup 

entrepreneurship is important in today's generation as it brings innovation, new jobs and competitive dynamics to the business 

world and enterprises. In today's world, the role of startups in economic prosperity is increasing. One of the main advantages of 

startups is that it creates new jobs for the unemployed, many of the startups have introduced the latest technology such as 

Artificial Intelligence, and Robotics, etc. This paper tries to study  the role of start ups in economic development and various 

schemes implemented by the government for entrepreneurship development. 
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Introduction 

       The Government of India has undertaken various measures to promote the start-up culture in India and strengthen the Indian 

economy. Prime Minister Narendra Modi announced the “Startup India” initiative in August 2015. The main objective  is to help 

new businesses with bank financing, energize business spirit among young Indians, build frameworks for uplifting startups, and 

make the country the best destination for tech businesses and it was unveiled  on 16th January 2016 as a clarion call to the 

innovators, entrepreneurs etc., Startup India is all about creating prosperity in India by nurturing innovation and empowering 

startups. The initiative kickstarted an entrepreneurship revolution in the country. Thereby acting as vehicles for socio-economic 

development and transformation, since start-ups are centres of novel innovations, they generate jobs, which implies more career 

opportunities more employment leads to a stronger  and a healthier economy has a direct bearing on the growth of cities where 

startups locate. 

Review of Literature 

Tripda Rawal  in his research paper title “An inside view in the Indian Start Ups” (2018) writes that startups have been playing a 

very important role in India and this role in getting more and more prominent studies have shown that India enjoys a great 

environment for startups. The pattern of startups has revealed that highly educated and talented young entrepreneurs are 

founding their passion in the form of startups, recently many of Indian startups have received huge funding from various 

professional and public companies Deepak Kumar Adhana and Alisha Kumar in their research paper title “Startup Ecosystem In 

India: A Study With Focus On Entrepreneurship And University Business Incubators”  states that startups are becoming 

machines of rapid and tremendous growth that provide solution mechanisms. They are manifesting advances with widespread 

technological innovation at a breakneck pace. With the active participation and contribution of the Government of India, the 
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country’s entrepreneurial collective can expect to receive the incubation and support it needs to truly transform the future of the 

country’s economy, thereby it a future superpower in the world. 

Dr Suniti Chandiok in her research paper title  “India the world’s fastest growing startup ecosystem: A Study  “ (2016) states that 

successful entrepreneurs coming forward to support other emerging startups by mentoring them through various channels.young 

entrepreneurs dominating the startup landscape with over 73 percent of founders in the age bracket of less than 36 years women 

entrepreneurs starting to become more prominent in the innovation economy. 

Dr. G Suresh Babu and Dr. K Sridevi  in their research paper title  “A study on issues and challenges of startups in India” (2019)  

stated that The current economic scenario in India is on expansion mode. The Indian government is increasingly showing greater 

enthusiasm to increase the GDP rate of growth from grass root levels with introduction of liberal policies and initiatives for 

entrepreneurs like ‘Make in India’, ‘Startup India’, MUDRA etc. ‘Make in India’ is great opportunity for the Indian start-ups. 

With government going full hog on developing entrepreneurs, it could arrest brain drain and provide an environment to improve 

availability of local talent for hiring by startup firms. 

Objectives 

1. To study the Role of startup in in India economy 

2. To analyze Various Schemes introduced by the Government for Entrepreneurship Development. 

 

RESEARCH METHODOLOGY 

 Data Collection Method :This study has been carried out with the help of secondary data only, all the data has been collected 

from the various sources such as websites & reports ,research articles, journals etc., 

Sources of Data Collection: The study is based on the published data. For the purpose of present study, the data was extracted 

from the various newspapers, journals, articles and websites particularly Reports of  Department of Industrial Policy & 

Promotion ( DPIIT),.Startups annual  reports have  been used. 

Significance of Startups in Indian economy  

Some of the significances of start ups in Indian economy are as under- 

1. Creation of entrepreneurs and grassroots employment in country which further reduces the burden of unemployment 

and helps in evolving a developed country. 

2. Innovative patterns of production and consumption in country makes a society of higher standard living. Start ups 

provide such ways, which makes society’s consumption innovation and unconventional. 

3. Building a culture of entrepreneurial excellence and incubation is encouraged by the growth of start ups which is a sign 

that, the country is moving towards technological advancement, betterment in societal standards etc. 

4. Boom in research and development in the country is encouraged by start ups, thus the cutting edge technologies which 

lead to innovation and inventions can be developed. This boom in research helps in finding ways to serve the demands. 

5. Saving time and other resources can also be contributed to start ups, as they evolve solutions which are very time and 

resources saving for the customers. 

6. A better image, a better message goes out as well with growth of start ups in country. As they became the identity of the 

modern growth in the world replacing industrialization, countries producing maximum number of start ups are 

considered to be highly developed. 

7. Encourages educational institutions to be more focused on innovation and entrepreneurial educational curriculum. 
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  Table 1: Showing Growth and Jobs Created by Startups 

  

        

 

 

 

 

 

  

 

 

 

 

 

                 Source: Startup official website, Annual report 

           Five years since the launch of the Start-Up India initiative by Prime Minister Narendra Modi, India is witnessing a golden 

chapter in the history of Indian entrepreneurship. As of August 29, 2022, India had emerged as the world’s third-largest startup 

ecosystem, with over 77,000 DPIIT-recognized startups spread throughout 656 districts. These startups are simultaneously 

enabling more jobs than large companies or enterprises in the same industry. Therefore curbing the unemployment problems in 

developing nations like India   

India has over 61,400 startups recognized by the Department for Promotion of Industry and Internal Trade (DPIIT), with at least 

14,000 recognized during fiscal 2022, according to the Economic Survey 2021-22. The survey is an annual report card of the 

economy which examines the performance of several sectors and suggests future moves. It also puts forward a GDP growth 

projection. As of December 1, 2020, Sidbi had committed Rs 4,326.95 crore to 60 Sebi-registered Alternative Investment Funds 

(AIFs). These funds have raised a corpus of Rs 31,598 crore, drawn Rs 1,270.46 crore from the Fund of Funds for Startups and 
invested Rs 4,509.16 crore into 384 startups, the survey said. It also noted that around 319 startups have been granted income tax 

exemptions till November 2020. 

Of the recognised start-ups, 12 per cent cater to IT services, 9 per cent to healthcare and life sciences, 7 per cent to education, 5 

per cent to professional and commercial services and 5 per cent to agriculture. Creation of jobs has seen a 110 per cent yearly 

increase over the last six years. The Department for Promotion of Industry and Internal Trade (DPIIT) recognised the 75,000 

start-ups in the 75th year of Independence. IT services made for the highest percentage of the 66,810 recognised startups, or 12 

percent, according to Ministry of Commerce and Industry data (as of March 28, 2022), followed by healthcare and life sciences 

firms, which had a 9.3 percent share. Education comes in third with 4,457 startups (6.7% share), followed by the professional 

and business services sector and the agriculture industry. 

        A maximum of 44, 11, and 7 Indian unicorns were born each year in 2021, 2020, and 2019, respectively, Further, there are 

107 unicorns currently in India, with a tentative valuation of $  340.79 Bn as on7th sept 2022 According to 

www.investindia.gov.in. 

 

 

 

 

 

 

 

 

 

Year Number of Startups Jobs created 

2016    504       5040 

2017  5425     49000 

2018  8947     96000 

2019              11701 1,50,000 

2020              39000 1,70,000 

2021              52391   470000 

2022              77000   756000 
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Table 2  Government of India Initiatives to Create a Conducive Ecosystem for Emerging Businesses and Startups. 

Year  Government Program   Aims and Target  

2014  Make in India   Flagship initiative of the 

Government of India (GOI) 

aimed at making the country 

a “global design and 

manufacturing” destination  

 

2015  Digital India   Flagship program of the GOI 

aimed at expanding e 

governance to promote 

inclusive growth and 

transform India into a 

“digitally empowered society 

and knowledge economy”  

2015  Skill India  

Initiative 

  A vocational training and 

certification program aimed 

at giving 400 million youth 

the opportunity for a better 

livelihood by 2022  

 

2016  Startup India 

Initiative 

   Flagship initiative of the GOI 

to catalyze the startup culture 

and build an ecosystem for 

innovation and 

entrepreneurship  

2016  Bharat Interface 

for Money 

(BHIM) and 

United Payment 

Interface 

  

 

 

Mobile payment app 

developed by the National 

Payments Corporation on the 

United Payments Interface to 

allow seamless and verified 

payments  

 

 

2019 

Technology 

Incubation and 

Development of 

Entrepreneurs 

(TIDE) 2.0 

  program to promote socially 

relevant tech 

entrepreneurship through 

incubators engaged in 

supporting ICT startups using 

emerging technologies 

   
 

 

        This growth in startup investments and the number of unicorns comes in the wake of rapidly increasing spending power, 

mobile internet usage, access to new consumer markets, social media adoption, technological innovations, and favorable 

consumer demographic In August 2019, startups in India raised $1.4 billion across 50 deals compared to just$182 million across 

32 deals the year before (IVCA-EY 2019) – a sevenfold increase.  

According to Report of Ministry of Commerce and Industry  Department for Promotion of Industry and Internal Trade 

(JAN 2016-DEC 2020) 

1. 319 regulatory reforms have been undertaken by States and UTs  eligible startups have been granted     exemption 

under 80-IAC of the Income . 
2. 2.53,226 orders received by startups with a value of over Rs 2,279 Crores through GeM portal. 

3. 37+regulatory reforms have been undertaken by States and UTs 

4. 2.8 Lac users enrolled in Startup India  L&D program  39 regulatory reforms enabled with the help  

of various Ministries. 

5. 4.7 Lac jobs reported by 39,000+ startups 

6. 44% of the recognized startups have at least one woman director 

7. Rs 4,509 Crore of investments made in 384 startups through the Fund of Funds scheme. 

8. 590+ districts with atleast one recognized startup 

9. 44% of the recognized startups have at least one woman director 

10. 30 States and UTs have a dedicated startup policy. 

11. 41,317 startups recognized by DPIIT 
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Conclusion 

         Startups are important for economic growth of a nation and positively affecting to Indian economy. However, the 

government needs to promote and create more startups in India so that it helps in increasing the GDP and economy of India. 

Because at present the GDP of India is low and also the foreign reserves. The government is encouraging people to start doing 

business and what steps are being taken  for the bright future of the startup industry in India. And it will boost the Indian 

economy as well as GDP in the coming decade. 
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