
www.ijcspub.org                                                  © 2012 IJCSPUB | Volume 2, Issue 3 August 2012 | ISSN: 2250-1770 

IJCSP12C1002 International Journal of Current Science (IJCSPUB) www.ijcspub.org 5 
 

CORRUPTION IN INDIA: A DEATH GRIP ON 

OUR ECONOMIC DEVELOPMENT 
 

Dr.Ajay Swarup Saxena 

(Associate Professor) 

Department of Commerce 

D.A-V College Kanpur U.P. 

 

ABSTRACT 

There is no denying that corruption is rampant in India. Small-scale corruption affecting the basic rights and services of the average 

person is rampant without the serious scandals of corruption. Corruption is rampant in Indian civilization and has caused much 

suffering in the human race. This paper discusses environmental issues, causes, consequences and possible steps to address corruption 

in Indian society. It emphasizes that transparency, ethics, accountability and consistency and institutional weaknesses have provided 

fertile ground for the growth of corruption in India. It also emphasized how corruption is related to development issues in India and 

what negative effects are evident in India's social, political and economic system. The paper also touches on what types of reforms are 

needed to combat corruption in India. Especially those who are developing face the problem. 

 

Today all countries are facing with the problem of corruption. So it became a matter of concern for both governments and political 

scientists. Because corruption has many negative consequences, not for the government but for the whole country. It affects the 

economy and politics in the country. 

 

India's economy is the 6th largest in the world and is doing very well in some of the world's most competitive indicators. According to 

the financial institution's strengths, business acumen and innovation, it is among the first 30 countries in the world, while fraudulently 

ranked 85th by the Corruption Perception Index of Transparency International. That means half of the world is less corrupt than India. 

Indian society has long suffered from this problem. Kautilya mentioned in his Arthasastra about bureaucratic corruption. 
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INTRODUCTION 

Corruption is a thing of the past and can be seen everywhere. It is like a cancer in public health, which does not spread and stays up all 

night, but over time. The word corruption means to destroy, destroy or offend a community or nation. Corrupt society is characterized 

by immorality and lack of fear or respect for the law. It is an abuse of public power for private gain. Corruption comes under many 

different forms such as bribery, fraud. Misuse of public property, discrimination (harvesting family members through jobs and 

contracts) co-operation and pending impact. Corruption is the abuse of power. When a government official or public servant uses his 

position to benefit him, it is called corruption. 

 

According to The Oxford Dictionary - “the perversion of the corrupt system of public service through bribery or inhumanity is 

generally considered to be a corruption.” Webster's Dictionary defines corruption as “an attempt to get involved in illegal or cruel 

activities, such as bribery.” The most popular and simple definition of corruption is provided by the World Bank. According to this 

definition, corruption is “the abuse of public power for personal gain” The word “corrupt” literally means “a complete violat ion.” The 

term was first used by Aristotle and later by Cicero who added the words bribery and rejection of good manners 

 

Corruption is a serious economic problem as it has a negative impact on the country's economic development and achievement goals. 

It promotes resource inefficiency, distorts markets, endangers quality, destroys the environment and has recently become a major 

threat to national security. It adds to the reduction of the poorer and weaker parts of the economy. 

 

The word “corrupt” literally means “a complete breakthrough.” The term was first used by Aristotle and later by Cicero to add words 

to bribes and to throw away good habits. 
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CAUSES OF CORRUPTION 

1. The main causes of corruption in India are poor governance, rigorous decision-making process and confidential legal, regulatory 

and administrative procedures; and the lack of an effective internal control system. Corruption is global and rampant. It has grown 

slowly and is now widespread in our community. Corruption in India has wings, not wheels. 

2. Significant levels of corruption exist in India despite the existence of a strong governance structure, institutions, legal framework 

and policies. 

3. Lack of people with bad intentions destroys the economy. 

4. Corruption is created and proliferated as a result of changes in the code of conduct for responsible men. Old ideas of ethics, 

services and honesty are regarded as anachronistic. 

5. The tolerance of the people, the absence of a major public complaint about corruption and the absence of a strong anti-corruption 

forum allow corruption to dominate our people. 

6. Population growth coupled with widespread illiteracy and poor economic infrastructure leads to widespread corruption in public 

life. 

7. Public procurement is a highly corrupt activity and has a significant impact on industry and markets. 

 

According to World Bank estimates, the bribe to get a public contract is about 15% of the contract price. CVC therefore maintains 

high concentration in this area. 

a) Corruption is also the result of citizens' lack of awareness and determination. 

b) The desire to make “quick money” is a major cause of Corruption. Papers and files do not move from one table to another without 

it. 

c) The Law Commission presented its fourteenth administrative report stating that there is a broad scope of administrative action in 

which the executive authority can act outside the scope of the law. 

 

INDIAN CORRUPTION 

After independence, India's power came into the hands of politicians. Energy theory says that energy is corrupt and absolute power 

corrupts completely. 

 

Political corruption: 

During India's first election in 1951-2, newspapers and party offices, especially those who related to congress party (CP), were 

attacked for alleged corruption. Allegations of corruption have historically been based on corrupt candidates. The food and social 

services system was under the control of assets and standards - a legacy of war years that created complex funding systems. 

 

Current election laws state that politicians may run for office or run for office during a trial or appeal. In such cases when the 

defendant chooses to appear in court, a common criminal case in India takes 15 years to resolve after the initiation of cases. 

 

Since 1991, India’s economic liberation has reduced the red flag and regime, supported market economic transformation and 

transformed the economy with a high rate of growth. However, although India's economy is the fourth largest in the world, growth has 

been unequal for all social and economic groups and poverty remains a problem. Existing corruption and deep roots are a major cause 

of many social and political problems. It poses a serious threat not only to sustainable economic growth but also to national politics. 

 

Since independence there has never been a shortage of political corruption in India. Throughout the decade to this day, scams and 

scandals have affected India's political climate. 

 

Political corruption is the abuse of policies, institutions and rules for the allocation of resources and funding by political decision-

makers, who abuse their position to maintain their power, position and wealth. 

 

    * Voting issues 

    * Racism and nepotism 

    * The law only for few 

    * False political promises 

    * Paying journalists to get good news about candidates and parties 

    * Influencing voters by distributing money, food and drink 

    * Hold on to power against democracy. 

 

Corruption of Justice: 

Indian Constitution ensures independence of justice. India is ranked 26th in 131 countries with indications of legal independence in 

the Global Competitive Report 2007-2008. However our Department of Justice is also not free from corrupt practices. Political 

interference is also common in the decision-making process. The court process is slow and complex. This causes delays in the 

proceedings. There is also a high degree of discretion in the processing of paperwork during the trial and when court officials may 

abuse their power by fraud. In such a situation, people are tempted to turn to bribery, to make informed decisions and to speed up the 

trial. Over the years there have been allegations of corruption, against senior advocates and officials in our country. 
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Corruption in Public Works: 

Commenting on the difficulty of finding corruption, Kautilya states that “just as underwater fish are not found to be dr inking or not 

drinking, so public servants employed by public servants will not be found to be taking money. 

 

The Center for Media Services conducted a study between 2005 and 2010 on corruption in India. The institute conducted research on 

the basis of perceptions and factual information .The results of the study were published as "India Corruption Research Report". The 

India Corruption Study 2008 focused on rural homeowners below the poverty line (BPL). The study was a combination of research 

and interviews conducted throughout India. The report comprises 11 public services into two broad categories of 'basic services' 

including Community Outreach Program, Hospital Service, School Education, Electricity etc. and 'needs-based services' including 

World Record Registration, Housing Service, Mahatma Gandhi National Rural Employment , Guarantee Scheme (MGNREGS) etc. 

 

According to the report, in 11 services BPL homeowners pay an annual sum of 8830 million as bribes. People face countless acts of 

corruption in police departments, real estate records, and housing. These findings are presented below in the form of a table 

 

Corruption in the Private Sector: 

India's anti-corruption efforts are largely focused on the Public Sector, called the "service side" when it comes to the corrupt 

economy. The private sector that forms the "supply chain", which pays for bribes, has not been overlooked. Supply side ideas often 

place the burden of fighting corruption in the private sector. It states that firms pay bribes primarily to overcome their shortcomings 

regarding - the low quality of their product / service, the high prices of their products or the creation of a market for their unwanted 

goods. 

X theory of economic corruption therefore suggests that if given the opportunity and if the fear of the private sector is reduced, they 

will inevitably resist corruption. It is this thinking that has created the tools of the Code of Conduct and the Integrity Charter with 

which we seek to engage the private sector in the fight against corruption. 

 

International efforts are equally focused on tackling the “supply side” of corruption and many countries have developed their  own 

External Corruption Practices Act or signed Anti-Bribery Agreements. So international pressure is mounting in countries to make 

laws and take action on the part of private businesses in their countries that try to bribe foreign governments to get contracts. 

  

According to an international report, a large amount of black Indian money is deposited in the banks of the Tax Heaven Foreign, if it 

comes from India. After that India's annual budget can be done without tax fraud for the next 30 years. 

 

The Santhanam Committee (1962) examines the problem of corruption noted in 1964 that “there is a widespread view that dishonesty 

is rare among the clergy and that some ministers, who have been in power for sixteen years, have enriched themselves illegally. Their 

sons' duties and relationships by choosing relatives and obtaining other benefits that are not in line with any concept of cleanliness in 

public life. "In the coming years corruption will gradually spread to Indian society and no concrete steps will be taken to stem the tide. 

The lokpal bill was not passed decades ago, addressing the lack of political will in the country. 

 

In recent years a number of major scandals involving high-ranking government officials have disrupted India's public service. 

Some of the major scams are the following: 

 

  1. 2 G Spectrum Scam (Cost - 176000 Crores) 

  2. Adarsh Housing Scam (Cost - 18978 Crores) 

  3. Stamp Paper Scam (Cost - 20000 Crores) 

  4. Boforce Scam (Cost - 400 Million) 

  5. Fodder Scam (Cost - 950 Crores) 

  6. Hawala Crores 8000000) 

  7. Satyam Scam (Cost - 14000 Crores) 

  8. Stock Market Scam “Harshad Mehta” (Cost - 3500 Crores) 

  9. Scorpene submarine scam (2005) 

 

Under the Indian constitution, the government has three branches: the legislature, the executive and the judiciary, which have a clear 

mandate to act independently in each branch. In order to be properly managed it is important that each of these units must function 

efficiently and effectively. When corruption strikes, governance begins to degrade which means the loss of both integrity and 

efficiency. Now - modern corruption - it pervades all aspects of the Indian government system and politics. 

 

The conduct of Indian legislatures both in the union and in the province leaves much to be desired. Political crime is one of the major 

causes of corruption in the current parliament. These are more than a quarter of Members of Parliament with criminal records. Many 

have serious cases against them. It also identifies areas where electoral reforms are urgently needed for criminals to enter parliament 

or state meetings. 

 

The executive council is appointed to the executive council. In a recent analysis we saw that the level of corruption in ministers is 

very high. 2 G spectrum scam, coal distribution scam, commonwealth sports scam, fodder scam etc. the best examples are. 
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In the Indian parliamentary system, the responsibility for the implementation of low-level government policies extends to the 

government. State corruption in India thrives on red tape, complex processes and power of choice. Governance in India is 

characterized by a lack of transparency in the laws. State corruption is rampant in India's administrative system with widespread 

practices of bribery, favoritism and misuse of official positions and resources. 

 

According to Transparency International, corruption in India's courts is due to factors such as delays in sentencing, lack of judges, and 

complex procedures, all exacerbated by disregard for new laws. “About 3% of respondents in India view the judiciary as corrupt. 

 

The main reason for corruption According to Chanakya, a king can only rule with the help of others. One wheel does not move. The 

king should therefore appoint advisers (such as councilors and ministers) and listen to their advice. Behavior: Even a good king 

cannot be a good ruler until there is a team of trustworthy and efficient ministers and an office to assist him. India's corruption study 

(2005) has identified seven key factors that stand out as the root cause of widespread corruption in the system. 

These are: 

a. Lack of transparency and accountability in the system, 

b. Lack of effective reporting system, 

c. Lack of loyalty to government officials, Accepting 'bribery' as a way of life, culture and tradition, 

d. Ineffective anti-corruption institutions, including Police and Justice. 

e. Bad economic policies. 

f. Training and misunderstanding of Government officials. 

 

THE EFFECTS OF CORRUPTION 

Corruption has left a lasting impression on the nation's economic growth. We are losing our country's wealth as a form of Black 

Money. India is listed as the owner of black money with approximately US $ 1456 billion (US $ 1.4 trillion) in Swiss banks. Indians 

could be the largest bankers in Swiss banks; a report published by the Central Bureau of Investigation in February 2012 said that 

Indians have $ 500 billion in foreign taxpayers, which is more than any other country. The Swiss National Bank estimates that the 

total amount of money invested in all Swiss banks, by the end of 2010, by the citizens of India was CHF 1.95 billion (INR 92.95 

billion, US $ 2.1 billion). The Swiss Ministry of Foreign Affairs confirmed the figures in a request for information from the Indian 

Foreign Ministry. 

 

Corruption has increased crime in the political arena. Crime is a major problem. The Vohra Committee report focuses on the problem 

of criminalization and collusion between criminals, politicians and Indian officials. According to the report, the crime has affected 

politics and all political parties. Politicians encourage it and use it as a protective umbrella. Especially in some provinces politicians 

has given the mafia a place of refuge, and they have protected and supported them, for political support and criminal services, 

especially in elections. 

 

There are two perspectives on the consequences of corruption. One welcomes it with the intention of saving time, money and 

efficiency etc., while the other opposes it because of the negative impact on economic development and social welfare. 

 

CONCLUSION 

Despite economic changes, increased expansion, E-governance tools, corruption in public health continues to grow in our country. 

Consistency, corruption and good governance go hand in hand in India; so controlling corruption is a daunting task in India. There is a 

much better understanding today of the level of corruption which is a sign of fundamental weakness in Indian society. Instead of 

tackling this symptom with small interventions designed to “eliminate” it, it is increasingly understood that this approach should 

address a broad set of institutional core decisions. 

We need a well-functioning, people-centered government, strengthening our legal and institutional framework. Controlling corruption 

is a matter of the hour and the order of the day. Corruption and bribery are the current challenges facing all Indian citizens. 

The implementation of institutional reforms can greatly benefit from an integrated partnership development program to fight 

corruption. Equally important, any participation process, no matter how complex, should lead to tangible results in addition to 

improved participation and higher awareness. 

 

Therefore, corruption is an unresolved issue in India; it is like diabetes, which can only be controlled, but can be completely 

eradicated. It may not be possible to completely eliminate corruption at all levels, but it is possible to address it with tolerable 

limitations. People who are honest and committed to public health, who control the cost of elections, can be one of the most important 

anti-corruption laws. 

 

Corruption lowers the economic growth, if corruption is decreased in India we will able to increase the growth rate of GDP in India. 

Corruption obstructs the economic development as it reduces domestic investment. 

 

In this research paper, News and articles  of  The Hindu, Danik Jagran, Danik Bhaskar, Umar Ujala, The Indian Express, 

Business Line, PIB of India, have been analyzed and the various aspects of corruption in India, have been discussed. As per the 

requirement the ideas of various economists have been included. 
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